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1. The following vprincioles weras vut forward in May 1950 by the Shanghaf
United Chomber of Cemmerce and Industiry, which oromotes co-overation
hetween management andl labor, in an citempt to cut downm unemuloyment:

as For those indnstries whose goods still find a market. although they
are running st » loes, 2 “reasonahle® reduction of wages ray be
effected. ALl costs and maintenance should be reduced and nroduction
increased. Only when nroduction conditions return to normal may wages
»e restored.

B. Far those industrieas with high preducing coats, survius labor and had
markets, wvorking hours may be reduced and shifts may bé increaged:
alternatively a wotation system may be introduced. Allowance of 30%
of normal pay should be given while the individual iz not working.
Toployees, when laid off, should sindly under Shanghai General Labor
direction.

m, P those industeies having bad warkets, surolus labor ani lavge
B3 ganwm.*ons with very hich soneing costs ani overhead, internal
reforms a3 retrenchment in accordance with #Termmornry Relief Measures
for Jorkeyrs Susnended in Order to Meintain P*'odlwtion in Shanghzri® may
he carried out. The management should may 30% of normnl wages for one
gaar. If after s year thoy are still umnemvloyed, workera will be dealt
with wafier the "easures for Rellef of Unemvnloyed”.

2» The unemnloyed of Shanghai wess being urged in Awril to go to Manchuris.
Two resrulting nissions arrived in Aneil 10503  the Skilled Vorkers Re-
cruiting Mission sgent by the Industry Denartiment of the fovernment in
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Pelring, Pecrul ting workers in heavy industries, snd a similar micssion
fron the Agricaltural Administration Devartment, Peining, recruiting
excert engineers. accountants and $echnicisns. Although the mpay offered
wag comvarativel: low, many took wiventnge of the offer as the outlook in
Shanghai is bed.

Hionvy demands for metals and foreign made medicines from North China and
Minchuria aave caused price increase of 30-4¢% since Moy 1950, Among the
nedicines in demnani are quinine, venicillin, and asoirin.

The six large denzeimental siores in 3hanghai, Ving On, Sincere, Sun Sun,

The Sun, %i Bwa, aad Chinn Products, have been forced by lack of business

fe oversts on a management-lshor coonerative eystem. Frmloyees do not re-
weive a yvegular income but take a certain nercentage of the total income.

Doring Loril and May 1950 each emmloyee received 7 or .8 piculs of rice.

Ag from the ed of May this was ratsed %o 1.1 niculs.

Devaytrent stores hsve received loang from banks: for instance, Wing On Co.
recedved JUP 1,100 rmillion from the Rincheng Bank and the Hsinhws Bank,
4Alded. by Governrent redaction o fixed vrices they now expect an increase
in fnrnover which will enable them to nay their way.

Sales of Lmmorted crnned goode have now ceased and the stores sell local
wrefuce only.

Government or Municiwal Ioans %o Shonchai Firms

The following firms have reeelved Govarnment or Mumicinal Loans in nrdex
0 tide over bad tirmes:

Ming Hein Cotten Mill JMP 500 miliion
Chung Nemn Rubher Factory * 300 &
Hez Tien Porcelain Faciory 40 "
Hsin Ya Pharmacy Factory ¥ 300 "
Great Vall Pencil Manufacturers " 30 #
Sine~French Pharmacy # 150 "
Tung Feng Oyeworks 200 "
Eo Cho lMetsl Jerks L1 "
Esin sn Zlectric Works 500 i
Ching Lun Oravery w80 i
Kung Mou Shinyard " 150 i
heng Feng Textiles #0300 "
Yung Ho Textiles " 100 #
Kai Mei Ko Fharmacy ¥ 50 "
(hins Textile Machinery Manvfacturers " 17200 #

Mary of thegse firms have nol deen abls to may the interest on the loan: and
there e 1ittle orosnect of them rednying the loan themselves. They hawe
besn foresd to ask far an extention on the original neriod.

The Shnanghal Commer.iagl and Savinvs Back has lately come 4o terms with the
Tiranclel anthorities ¢f the Government to mderso reorganiszation into a

+2int concern of both Goverrment and nrivate canital. The Government shares
would amount to U0% of the todn) caviinl and private shares, constituting 0%
of the totel capital, would coneish of the US $3,006,000 foreign excharge. and
the real estabe and squivment which the Bank poseesses. After reorganizaiion,
tha cperation of the Benk wenld ba the regvonsibiti ty of the General Hanoger
amsoiated by tihe Governrent. The branch of this bank in Hong Kong, however,
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i:zll earry cn indevendently and will have no relstion with the Bsnk in
um_v}a when reorganizedl. The Communist accentance of this prooosel is
T):.Liive% ;0 be dve to their sreat interes:t in the foreign exchange which
the Bank has in itg sessior RN g N

its possession. CH'EN Fuang-fu “%7»7%,3 ,% ). Chairman of

2 Bonrd of Direcsors of this Benk, exnressed his satisfaction with the

ragement.
— i N B e
9. The directors of Kincheng { /&~ ;f‘ﬁ ):Yen Yeh ( %’Zj A, te (7 BE)

snd Dhune X Joda v 3
8 r.m Chung Han <97 j7] }, well known Banks in Shanshal, are alse »ronosing
w2y to egoiiste similar deals. -
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